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COMPTROLLER r-GNERAL CF THE UNITED STATES 

V, A'JHINGTCN 2 5 


h-\’32c: 


Hey £?, 1 ?$9 



Vatartifelo Paul J. ma«y, CSmiresa / W <*- 

O^eet al ^eosmlttee, Central Intelligence Agency ? f 

fcanlttea oq Anaed Servicers 
.Vpua« of Ri^reaeathtivee 

C<s*.r Mr. Chatman: 

On Mtef 15, 1959, &r* A. I. liaeatalscn, ©f crc ^ j Civ ^ Ae * 

rousting and Auditing Division, Behead** ca 

&&co«Blttae to disease am sadJ t responsibilities enfl activities at 
Ctatiml Intelligence Agency. At th« coedoatoc of 1M# -t 

v&q suggested that rwcooasedn.tu.ra b* sntetaittad for the fufora audit 
aotivitias by tbs General Ac* ourt mg OTilos «t this Agency. 

y^X Xoir la g tbs onaer taent ;.f toe central latslliesnes Agency Act 
of 19^9, the tbsa Streeter at -he Agency requested that netwithstand- 
ins. tb« wry broad and acustu*! jxTwara orwstefl to tte Central IntaUlgeuee 
Agency by tbs Act so audit of aK^eoditaree a* tbs Site, as previously 
perforaod Toy ths General Aec : u.r^li^g Office, bs oontlcraed. Acooratcgl;.^ 
tbs Qaasral Accounting Offic-fe Hns ccKticwad' to safes audit# Of voueberod 
expestfitures, undsr the sane or- angeasrits that wars in effect vitii oho 
predecessor Central Xatelllgeae* ftrvup * * Be#>Wi in vie w of the pro* 
visions of •sctiooTQ-ixtLiig. ^t^ 

exeeptioofl have te«a *» the#* eases shex-e 

^leortioaaEis paysaentiJ eoe* t:> o«jt attention, we refer the eases to 
the CIA Ooaptroller ' a office for corrective actio®. In using the 
tiers: questionable pA^Tsac-itf* hv Jit an any expenditures which, ctcept 
for section 10 (a) of the Act, wuld arrxaur to 1* i-^roper or illegal 
cither under lav or under the decisions of the Ccup trailer General* 

In oar cadit wort, wo have not xaede a aubsteBtlve review of Agency 
policies, nor of Its practices and procedures, and we have aede no 
audit of expenditures of unvouabsred funds. 

glace the mmetmat of Central m taUlg e n oe legislation, we hare 
generally broadened the type of audit w* aske of the acti vities of 
saost fluu unbent agencies. Oadsr owr ecapr«i*3»aive eadlt approach, 
oar basic purpose is to review sad evaluate tbs as on e r la; which the 
agency or activity under audit carris* out Iti financial responsibili- 
ties . tte ava natrua n oe!K? i «a,rggp^jys^i^.j^,aS-i^^# ig g 
ditars of f to ds and the 

rmiv nF^a^s^ Tj fCMrrea u l cb astlvltiss In as affective, 
iffia a M* ; MfSSrTTSr this l&nd'of «. 


SI; 




Oocuffient Ho. 

Review; of this docuntenf by CIA hat 
determined that '-?■?■ 
isf CIA has no cbjection to declass 
□I It contains Information of CIA 4 

. K f interest that must remain 
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A 

audit, <e sotjaalne tite argauiaetlcr, structure gag rev lew i 

agenegr polic tee for cocforalty wl th and . 

jATag<mcy activlble aA "W£l so "ai-a rsl -.-.e jj srjtxxr? practices aaj 
followed l~i carryiiia out; the c pol : risg and smfaB , gel<?g;ive 
inaxJLoas of actual traniKstiU-*:-;* *.s *• a«^ of a pgraiftl’-g J ha - • 

of age u cy pifu; tlco & ar.-a ., MSpcjf is cm the rwu. - 9 vt i» «2 T * *- 

are submitted to the Oonfp-aae < :<* ce a.;;c> t j mam g — MB it oi'flctsuu , 

Ve believe that a broader type -f .audit la expropriate fxr <«••••• 
work at Central Intelligence Agr?r-ey arid i* nor# likely to te prve •" . - ’*■ 
of evaluation* of the adainl si'-rntlv© fu'.urt Iona vhich would be beJ.jnb-.l 
to the Congress arid the Agency Director, We have aacordii^ly co-iclt-d** 
that it w«U be desirable to eacFcad our s'jdit *«rtt at Ceo^r-al ■la'.ojii- 
gena^ Agency sore iu lire with v r rei-uiax cOKprehettei*^ :. .. 

acroorjfled work would Include t&£ ttfiwdiiotloa of wdiei id r *?•.-- .c- y‘ 
and, at theputset, the contx-iU, proo fe gaaree utted MLMiS^SiS£ 
-satichB red erseo di tares* Also v>; vjold gxymejto w ake & Halted _£& £-:*•• 


ggpeod 

■a q^i - or ' t^e eupoort far 
&ich ' arxemlit^‘'~i9- to access 


ae-.'or dace? wit/ 
_ __ ' 

'Wtweeu Ci' A w»§ o;r- 


- ..- be vorrad own 

"O ffice. Aa Indicated By the yrecc4iv.g ooeneott va IwtjaTk^eSTora 
“eirri«r out only Halted eBd.lt unr-i &t jia, end ve do rot tellove srv.- 
limited work should be eonrtin. »;'i_ 


At this time we do' not i-ecuraaeiifi any charare lo sect. 

- 1 ^,,,,. pmrn * »•'! ■ n ■ ■ T »»r« .f w**-? • ct- '.- yacci 1 -' -. n fe i w <»w«t>|w*Hlli3l— il 


10 of this 


Cantrc .1 I ntuit Afengy Act.' ' Va "beiliwe, boirevar , y^ir 

ccosalttee could bo rery holpf d .it effecting a change in Mte a 2050 of 
our audit work at CIA by edvi.pin.r -the Agency of your late. rest in 
broadening the audit perforce? u; the. Coacral Aceoimtir«g ifflco* .*»• y 
broadening of our audit octivitioe aiacuJ.! not include an f valurti ) i c>l 

the intolliffenc© activities of i e'Ager-.-y. 

* 

Ve are prepared to discuss this matte** further at your eotvenlence 

sincerely yours, 


r Joseph Camp hell 


Cc viptrolles: SeiAteJ, 
•-f the United State* 
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